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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
CRY - Child Rights and You America, Inc.

We have audited the accompanying financial statements of CRY - Child Rights and You America, Inc. (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2018, and the related
statements of activities, functional expenses and cash flows for the year then ended, and the related notes to the
financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or etror.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America. Those standards
require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for the
purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express no
such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.




Opinion

In our opinion, the financial statements refetred to above present fairly, in all material respects, the financial
position of CRY - Child Rights and You America, Inc. as of December 31, 2018, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the United
States of America.
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Hyannis, Massachusetts
October 29, 2019
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CRY - CHILD RIGHTS AND YOU AMERICA, INC.

STATEMENT OF FINANCIAL POSITION

DECEMBER 31, 2018
2018
ASSETS
CURRENT ASSETS:
Cash $ 1,363,128
Accounts receivable 19,282
Prepaid expenses 23,613
Total Current Assets 1,406,023
FIXED ASSETS:
Office equipment 5,654
Less accumulated depreciation (5,654)
Total Property and Equipment -
TOTAL ASSETS $ 1,406,023
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES:
Accounts payable $ 10,048
Grants payable 157,448
Accrued expenses 13,000
Tota] Current Liabilities 180,496
NET ASSETS:
Without donor restrictions 1,225,527
Total Net Assets 1,225,527
TOTAL LIABILITIES AND NET ASSETS $ 1,406,023

See independent auditor's report and notes to financial statements
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CRY - CHILD RIGHTS AND YOU AMERICA, INC.

STATEMENT OF ACTIVITIES

FOR THE YEAR ENDED DECEMBER 31, 2018

Without Donor
Restrictions
REVENUES AND SUPPORT:
Contributions $ 575,337
Fundraising events
Revenue raised 1,188,751
Expenses incurred (261,756)
Net Fundraising Event Revenue 026,995
Interest Income 302
Total Revenues and Other Support 1,502,634
EXPENSES:
Program/grant services 927,448
Fundraising 229,316
Administrative 289,254
Total Expenses 1,446,018
CHANGE IN NET ASSETS 56,616
NET ASSETS - BEGINNING OF YEAR 1,168,911
NET ASSETS - END OF YEAR $ 1,225,527

See independent auditor's report and notes to financial statements
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CRY - CHILD RIGHTS AND YOU AMERICA, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2018

2018
Program/Grant Expenses:
India projects $ 857,448
US projects 70,000
Total Program/Grant Expenses $ 927,448
Fundraising Expenses:
Marketing $ 222,870
Postage 6,446
Total Fundraising Expenses § 2297316
Administrative Expenses:
Payroll $ 160,234
Professional services 57,436
Travel and seminar/conference 30,580
Rent 9,605
Insurance 8,454
License and registration fees 9,406
Service charges 6,020
Telephone and internet services 3,385
Postage 2,223
Dues 706
Electricity 379
Office supplies 766
Total Administrative Expenses $ 289,254

See independent auditor's report and notes to financial statements
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CRY - CHILD RIGHTS AND YOU AMERICA, INC.
STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED DECEMBER 31, 2018

CASIH FLLOWS FROM OPERATING ACTIVITIES:
Change in net assets $
Adjustments to reconcile change in net assets to
net cash provided by operating activities:

Decrease in accounts receivable
Increase in prepaid expenses
Increase in accounts payable
Decrease in accrued expenses
Increase in grants payable

Net Cash Provided by Operating Activities
NET INCREASE IN CASH
CASH - BEGINNING OF YEAR

CASH - END OF YEAR $

Supplemental disclosure:
Interest paid $

Taxes paid Y

See independent auditor's report and notes to financial statements
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2018

56,616

25,527
(13,994)

9,674
(1,500)

100,015

176,338
176,338
1,186,790

1,363,128
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CRY - CHILD RIGHTS AND YOU AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization Purpose - CRY — Child Rights and You America, Inc. (the Organization) was
established in November 2002 as a Delaware Corporation, and is a not-for-profit organized
under Section 501(c)(3) of the Internal Revenue Code. The mission of the Organization is
to raise funds for and public awareness of the problems that face underprivileged children,
with emphasis on children living in India.

Basis of Accounting - The Organization’s policy is to prepare its financial statements on
the accrual basis of accounting; consequently, certain revenues are recognized when earned
rather than when cash is received and certain expenses are recognized when the obligation
is incurred rather than when the cash is disbursed.

Basis of Presentation - The financial statements of the Organization have been prepared on
the accrual basis in accordance with accounting principles generally accepted in the United
States of America. The financial statements are presented in accordance with Financial
Accounting Standards Board (FASB) Accounting Standards Codification (ASC) 958 Not-
for-Profit Entities dated August 2016, and the provisions of the American Institute of
Certified Public Accountants (AICPA) “Audit and Accounting Guide for Not-for-Profit
Organizations” (the “Guide”). ASC 958-205 Not-for-Profit Entities “Presentation of
Financial Statements” was effective January 1, 2018.

Under the provisions of the Guide, net assets and revenues, and gains and losses are
classified based on the existence or absence of donor-imposed restrictions. Accordingly,
the net assets of the Organization and changes therein are classified as follows:

Net_assets without donor restrictions: Net assets that are not subject to donor-
imposed restrictions and may be expended for any purpose in performing the
primary objectives of the Organization. The Organization’s board may designate
assets without restrictions for specific operational purposes from time to time,

Net assets with donor restrictions: Net assets subject to stipulations imposed by
donors, and grantors. Some donor restrictions are temporary in nature; those
restrictions will be met by actions of the Organization or by the passage of time.
Other donor restrictions are perpetual in nature, whereby the donor has stipulated
the funds be maintained in perpetuity.

At December 31, 2018, there were no assets with donor restrictions.

Lstimates - The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management to
make estimates and assumptions that affect certain reported amounts and dlsclosmes
Accordingly, actual results could differ from those estimates. i i
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NOTE 1 -

CRY - CHILD RIGHTS AND YOU AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash - For the purposes of the statement of cash flows, the Organization considers
checking accounts, saving accounts, money market instruments and all highly liquid debt
instruments with an original maturity of three months or less to be cash and cash
equivalents.

Concentration of credit risk - The Organization maintains bank accounts that are insured
by the Federal Deposit Insurance Corporation (FDIC) up to $250,000 as of December 31,
2018. The Organization may from time to time hold cash in one institution for more than
$250,000, but does not expect to incur any losses on these accounts and does not consider
that a significant credit risk. At December 31, 2018, the Organization had approximately
$514,334 of its cash balance in excess of FDIC limits.

Accounts receivable - The Organization uses the specific write-off method for both book
and tax purposes. Under this method, an allowance for doubtful accounts is not
maintained, but accounts receivable are written off when they become uncollectible.
Generally accepted accounting principles require an allowance for doubtful accounts
receivable whenever it can be reasonably estimated and is a material amount, The effect of
using the specific write-off method instead of the reserve method is not material to the
financial statements taken as a whole.

Fixed Assets - Fixed assets are recorded at cost. When assets are retired or otherwise
disposed of, the cost and accumulated depreciation are removed from the accounts, and
any resulting gain or loss is recognized in income for the period. Maintenance and repairs
are charged to expense as incurred; major renewals and betterments are capitalized.
Depreciation is provided for using straight-line and accelerated methods over the following
estimated useful lives:

Classification Life
Equipment 5 years

Income Taxes - The Organization is a public charity exempt from federal income taxes
under Section 501(c)(3) of the Internal Revenue Code. Management believes that the
Organization operates in a manner consistent with its tax-exempt status at both the federal
and state levels. The Organization annually files IRS Form 990 — Return of Organization
Exempt from Income Tax reporting various information that the IRS uses to monitor the
activities of tax-exempt entities. These tax returns are subject to review of the taxing
authorities, generally for three years after they were filed. The federal tax returns for years
2017, 2016, and 2015 remain open for review. The Organization currently has no tax
examinations ift progress. =
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CRY - CHILD RIGHTS AND YOU AMERICA, INC.
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

NOTE1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contributions - All contributions (including pledges receivable) are considered available
for unrestricted use, unless specifically restricted by the donor. Donations and
membership dues received with donor program restrictions and/or time restrictions are
recorded as net assets with restrictions. When a donor restriction expires, that is, when a
stipulated time restriction applies or a purpose restriction is accomplished, net assets with
restrictions are reclassified to net assets without restrictions and reported in the statement
of activities as net assets released from restrictions.

Advertising - The Organization expenses advertising costs as they are incurred. The total
cost of advertising expenses incurred during the year ended December 31, 2018 was

$43,100.

Functional Allocation of Expenses - The costs of providing the various programs and
supporting services have been summarized on a functional basis in the statement of
activities and statement of functional expenses.

New Accounting Pronouncement - On August 18, 2016, FASB issued ASU 2016-14, Not-
for-Profit Entities (Topic 958) — Presentation of Financial Statements of Not-for-Profit
Entities. The update addresses the complexity and understandability of net asset
classification, deficiencies in information about liquidity and availability of resources, and
the lack of consistency in the type of information provided about expenses and investment
return. The Organization has adjusted the presentation of these statements accordingly.

NOTE 2 - LICENSING AGREEMENT WITH CHILD RELIEF AND YOU, INDIA

The Organization has entered into an agreement, dated July 23, 2004, with Child Relief
and You, India (CRY India), a public charity trust of India. The agreement allows the
Organization to use the CRY India name, trademark and logo. This agreement also
outlines services provided to the Organization by CRY India for the purpose of facilitating
grants made to India-based projects. The Organization has also entered into an agreement
with CRY India under which CRY India will provide grant management services for all
grants made in India. During the year ended December 31, 2018, the Organization made
total grants to CRY India in the amount of $857,448. At December 31, 2018, the balance
of grants payable to CRY India amounted to $157,448.
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CRY - CHILD RIGHTS AND YOU AMERICA, INC,
NOTES TO FINANCIAL STATEMENTS

DECEMBER 31, 2018

NOTE 3 - OCCUPANCY

The Organization leases office space in Braintree, Massachusetts on a month to month
basis at a monthly rate of $115 per month. The Organization also leases office space, from
the president of the Organization, in New York on a month to month basis at a rate of $700
per month. Rent expensed and paid for the year ended December 31, 2018 was $9,665.
Rent expense for the year end December 31, 2019 is expected to be $9,780.

NOTE 4 - LIQUIDITY AND AVAILABILITY

Financial assets available for general expenditure, that is, without donor or other
restrictions limiting their use, within one year of the balance sheet date, comprise the

following:

Cash $ 1,363,128

Accounts receivable 19,282

Prepaid expenses 23,613
Total $ 1,406,023

NOTE S - SUBSEQUENT EVENT — DATE OF MANAGEMENT REVIEW

The Organization has evaluated subsequent events through October 29, 2019, the date
through which the financial statements were available to be issued and has determined that
there are no subsequent events that require disclosure under FASB ASC Topic 855 -

Subsequent Events.
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